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SUBJECT: PROPOSED VENEZUELAN TRUST FUND IN IDB 
REF: (A) CARACAS 304 (B) STATE 8934 (C) STATE 278451 

AS REPORTED REF A, EMBOFFS MADE STRONG REPRESENTATION TO HEAD OF 
VENEZUELAN INVESTMENT FUND, DR. CESAR MANDUCA, JANUARY 9 
(REF C) CONCERNING DESIRABILITY OF GOV ESTABLISHING TRUST FUND 
IN IDB 

ON CONCESSIONAL BASIS. MANDUCA EXPLAINED RATIONALE BEHIND GOV'S 
INABILITY TO MAKE CONCESSIONAL LOANS THROUGH VENEZUELAN INVESTMENT 
FUND. ANY CONCESSIONAL LENDING BY GOV WOULD BE MADE THROUGH 
SEPARATE BUDGETARY ALLOCATION SUCH AS VENEZUELA'S COMMITMENT TO 
LEND $100 MILLION THROUGH UNITED NATIONS. I THEREFORE QUESTION, 

IN VIEW OF CATEGORICAL POSITION TAKEN BY GOV DURING EMBASSY'S 
REPRESENTATION REFERRED TO ABOVE, PRESENT HIGHLY SENSITIVE STATE 
OF US-VENEZUELAN RELATIONS, AND INFORMATION RECEIVED BY TELEPHONE 
FROM DEPARTMENT OF STATE CONCERNING FORTHCOMING INTERVIEWS 
BY PEREZ GUERRERO WITH MALMGREN. ROGERS, ROBINSON AND KISSINGER, 

IF THIS IS THE MOST PROPITIOUS TIME TO MAKE ANOTHER REPRESENTATION 
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